AMENDED IN ASSEMBLY APRIL 14, 2004

CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 2752

Introduced by Assembly Member Chu

February 20, 2004

An act to add—Seetions—36+2—-and—3088ction 301.2to the
Corporations Code, relating to corporations.

LEGISLATIVE COUNSELS DIGEST

AB 2752, as amended, Chu. Corporations: elections.

Existing law, the General Corporation Lagenerallyprovides for
the—regulation—of—corperations—by—the Department—of-Cerperations
election of a corporation’s directors at its annual shareholders’
meeting

This bill would require a corporation that is a publicly traded
company, as defrned to have in place corporate eIectron procedures

%he—Seeretary—ef—Stat&)r shareholders to nomrnate candrdates for
electron as drrectorsiFhe—brﬂ—weuH—reqwre—a—eempanys—pre*y—eards
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Fund. The bill would require these corporations to file a copy of these
procedurewith the Secretary of State, to post them on the corporation’s
Internet Web site, and to make them available to aettwdder upon his
or her request.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. This act shall be known, and may be cited as, the
Corporate Elections Fairness Act of 2004.

SEC. 2. Section 301.2 is added to the Corporations Code, to
read:

301.2. (a) If aorporation is publicly traded company, it shall
have in place a process for its shareholders to nominate a candidate
or candidates for election as directors. This process shall be known
as its corporate election procedures.

(b) For purposes of this section, “publicly traded company” or
“‘company” means an issuer, as defined in paragraph (8) of
subsectiorfa) of Section 78c of Title 15 of the United States Code,
that meets either of the following requirements:

(1) Its securities are registered under Sectidro¥8itle 15 of
the United States Code.

(2) Itis required to file reports under subsection (d) of Section
780 of Title 15 of the United States Code.

(c) A domestic corporation or foreign corporation, other than
a foreign association, qualified to transact intrastate business shall
file a copy of its corporate election procedures with the Secretary
of State within 120 days after the end of its 2004-05 fiscal year or
within 120 days of the effective date of this section, whichever is
later, and again whenever the corporate election procedures are
changed or amended.
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(d) A corporation described in subdivision (c) shall make
available a copy of its corporate election procedures to a
shareholder, upon the shareholder’s request, and shall post its
corporate election procedures on the corporation’s Internet Web
site.
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